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President’s Commentary

home builders across Texas are and will surely 

remember you when your government affairs 

team talks to them about the critical issues 

our industry faces.  
 

As you read in the Rally Day brochure, our 

government affairs team and lobbyists 

prioritize educating our legislators about 

several issues that are expected to benefit 

or, unfortunately, harm our industry. (If 

you didn’t make it to Rally Day, the issues 

are outlined in this edition’s Government 

Relations article on page 34). I highly 

recommend you take the time to read and 

understand TAB’s legislative priorities. It will 

improve your knowledge of our industry and 

make you a more informed member.
 

Knowing the issues has helped me in my 

work as a custom builder. I’ve had customers 

who are politically involved or just politically 

curious, and having the knowledge to 

share when they ask about my thoughts 

on certain issues, gives me tremendous 

credibility. For example, last session I learned 

about attempts to expand county authority, 

threats to the permitting process due to 

over-regulation, our strong need for better 

access to workforce education, and how 

the state is improving water resources and 

transportation infrastructure funding. These 

things benefit our industry and our entire 

state. Best of all, once you know the issues, 

you’ll confidently be able to tell customers 

that you are helping keep housing affordable 

in Texas. Everyone likes that. 
 

Learning our industry initiatives and 

attending Rally Day are a couple of ways 

I choose to stay engaged, but I don’t stop 

there. After each Rally Day, I make it a 

priority to continue to cultivate a personal 

relationship with each of my legislators and 

to get involved in letter writing campaigns to 

my representatives about proposed bills that 

affect my business. I consider all of this part 

of doing business, and I easily incorporate it 

into my regular business routine. I encourage 

other association members to do the same. 

 

These are simple ways to participate in TAB’s 

efforts to protect our industry.

There’s no excuse to not be informed or 

involved. TAB’s grassroots efforts make it 

easy for everyone to stay in touch during the 

legislative session. Make sure you sign up for 

TAB’s electronic weekly newsletter, Legislative 

Line, to get updates on the status of TAB’s 

legislative initiatives. Check the TAB Advocacy 

& Action Center at www.TexasBuilders.org 

and follow TAB on Facebook and Twitter. 

Also download the VoterVoice app to your 

phone. Through the app, you’ll be able to  

take action to contact your legislators on 

important, timely legislative issues.

 

I have seen how TAB members have helped 

influence legislation at the Capitol. As your 

President, I urge you to please do your part 

by staying engaged in TAB’s good work.  

Remember, TAB is your association.  When 

we work together, we have a powerful voice 

in our government. 

By Rick McGuire

Simply Show Up

2017 TAB Senior Officers
President
 Rick McGuire, McGuire Builders, Inc. 
 Lubbock, Texas

First Vice President
 Justin MacDonald, MacDonald Companies 
 Kerrville, Texas

Vice President/Secretary
 Robert Wood, Custom Homes by Robert Wood 
 Lubbock, Texas

Treasurer
 Sue Ann Pinger, Pinger and Company, LLC 
 Austin, Texas

Immediate Past President
 Tim Jackson, Tim Jackson Custom Homes, Inc. 
 Fairview, Texas

L ike many members of the Texas Association 

of Builders (TAB), my appreciation for TAB’s 

influence at the Capitol began at a TAB Rally 

Day event. I remember the day, back in 

1995, when I joined a group of fellow West Texas 

Home Builders Association members and traveled 

380 miles to Austin. That day at the Texas State 

Capitol is when I realized that I can, in fact, make 

a difference. I made a difference for my industry 

simply by showing up and letting my State 

Representative and my State Senator know that I 

support the work of TAB and that their constituents 

in Lubbock benefit from the things we ask them to 

support. Knowing that Rally Day is worthy of my 

time, I’ve proudly participated in every TAB Rally 

Day event since.
 

Thank you to everyone who traveled to Austin on 

February 22nd to spend the day with fellow TAB 

members and the TAB staff. I would also like to thank 

Builder Agent Network, Expressions Home Gallery, 

Natural Gas Utilities of Texas, StrucSure Home 

Warranty and TopBuild for sponsoring this event.  

Once again, our grassroots efforts have made a big 

difference in achieving another successful session. 

The 140 days of session represent an important 

time for our industry, as TAB works with the Texas 

Legislature to promote a positive environment 

for the residential construction and development 

industry in Texas.  Your legislators now know who 
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Following an address from Texas Comptroller 

Glenn Hegar on the south steps of the 

Capitol, the Senators, Representatives and 

our statewide elected officials met with 

you—their constituents—on Rally Day. It is 

very impressive to see hundreds of residential 

construction industry professionals descend 

upon the Capitol armed with knowledge 

of TAB’s legislative agenda to deliver a pro-

housing message to the legislators.

Rally Day concluded with a Legislative 

Reception at the Driskill Hotel. A record 

number of Senators, Representatives, 

and their staff attended the reception, 

and it was a wonderful opportunity to 

talk with these individuals in a relaxed 

setting. Thanks again to everyone who 

participated in Rally Day.

TAB’s winter meetings began early the 

following morning, Thursday, Feb. 23rd and 

continued through the Board of Directors 

meeting on Friday afternoon. Thursday 

night, a HOMEPAC fundraiser was held 

at Esther’s Follies, Austin’s answer to 

Saturday Night Live, entertaining visitors 

with satires, sketches, magic and musical 

numbers that span the political divide. 

It was a fun evening after a long day of 

productive meetings, and raised funds for 

TAB’s political action committee.

The committee and board meetings were 

well-attended, and I appreciate the growing 

number of members who are participating 

in the governance of their association.

Every Tuesday through the legislative 

session that ends on May 29th, we will 

publish the e-newsletter Legislative Line 

that will keep you up-to-date on the 

bills that TAB is supporting, opposing 

and monitoring. To ensure that you 

receive this important publication, visit  

TexasBuilders.org, click on “Government 

Affairs,” then “Advocacy and Action Center.” 

Scroll down to “Quick Sign Up” and enter 

your email address and home zip code. 

When there is an important vote in a 

committee or on the floor of the Senate 

or House, TAB will send you an alert to 

contact your Senator or Representative 

and a sample letter that supports TAB’s 

position on the issue. Your participation in 

our Grassroots Advocacy Program is very 

important to the success of TAB’s legislative 

agenda, and I encourage every member to 

take part in the legislative process this year.

I want to take this opportunity to ask you 

to mark your calendars for the other Texas 

Association of Builders events that will take 

place this year. TAB’s summer meetings will 

be held Tuesday, August 1st through Friday, 

August 4th at the Hilton Anatole Dallas. 

You can make your hotel reservations 

now at www.sunbeltbuildersshow.com/

reservations. Reserve early! Our discounted 

room block always sells out well before 

the meetings begin. The Sunbelt Builders 

Show™ will be held at the Anatole 

Wednesday and Thursday, August 2nd and 

3rd. Registration for the Show will open 

later this year, and we will notify you when 

registration opens. Last, TAB’s fall meetings 

will be held November 16th and 17th in 

Austin, and we will provide you with all the 

details for those meetings this summer.

2017 is off to a great start, and I look 

forward to working with you as we 

advocate for the residential construction 

and land development industry at the 

Texas Capitol during the session. If you 

have any questions about our legislative 

agenda or any other issue, the TAB staff 

and I are here to help. Please don’t hesitate 

to contact our office if we can be of 

assistance to you. 

Executive Director’s Message

By M. Scott Norman, Jr.

As you know, the 85th Texas 

Legislature was gaveled into 

session on January 10th. Lieut-

enant Governor Dan Patrick, 

who was elected statewide, will lead the 

Texas Senate, and Representative Joe Straus 

was unanimously elected by the House 

of Representatives to lead that body. As 

legislation is passed, Governor Greg Abbott 

has the power of the pen to sign those 

bills into law, or to veto them. We are now 

two months into the 140 day session, and 

your TAB Government Relations Team has 

logged hundreds of hours attending and 

testifying at hearings and meetings with 

our elected officials and their staff.

Hundreds of Texas Association of Builders 

members attended Rally Day at the State 

Capitol on February 22nd. Thank you to 

everyone who took the time to meet 

with their Senators and Representatives 

to educate them on the building industry 

and present a unified message on TAB’s 

legislative agenda and the negative 

impact that unnecessary and burdensome 

regulations on the residential and land 

development industry would have on 

the affordability of housing, and how an 

increased cost in building homes would 

deny the dream of homeownership to 

thousands of Texas households.

Your Participation Makes the Difference
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On Council

T
he Texas Builders Foundation, 

the charitable arm of the Texas 

Association of Builders, was 

established on February 5, 2010 as 

a public charity under Section 501(c)(3) 

of the Internal Revenue Code. As such, 

all donations to the Foundation are tax 

deductible.

The Foundation serves as a resource 

to students by providing scholarships 

to individuals who are enrolled in 

construction related programs in Texas 

schools. Its mission is to support and 

develop the future of Texas’ construction 

workforce and facilitate the charitable 

activities of the residential construction 

industry. The Foundation is governed by 

a 17 member Board of Trustees, men and 

women who have a passion for ensuring 

that our industry continues to support the 

young people who are the future of our 

industry, and to work toward enhancing 

and establishing trades programs in our 

high schools and community colleges. 

I am proud to serve as Chairman of the 

Foundation and have pledged to make our 

entire industry and the communities we 

serve aware of who we are and what we 

do, and to grow the Foundation’s assets by 

asking for individual donations as well as 

adding to our portfolio of endowments.

As you know, Texas has a shortage of 

skilled workers. In June 2015, 52 percent of 

home builders were experiencing a labor 

shortage, up from 46 percent the previous 

year. And in 2016, builders continued 

to find it difficult to finish projects on 

time and on budget due to the lack of 

availability of skilled workers.

Educators want to direct their students 

toward meaningful career choices and 

employment. In Texas, occupations that 

require an Associate Degree or trade 

certification pay an average of more than 

$40,000 a year, compared to the average 

pay of less than $25,000 for those with 

only a high school diploma or less. By 

promoting the building industry as a 

professional career choice, we can begin 

to train our future workforce while they 

are high school students. It is possible for 

a high school student to take dual-credit 

hours through their local community 

college and graduate with not only a 

diploma but a trade certification. Or, 

following high school, a student can 

obtain a trade certification within two 

years or less. That individual is then ready 

to enter the well-paying construction 

workforce with little to no student debt.

Since 2011, the Texas Builders Foundation 

has awarded scholarships to 35 students. 

By Michael Biggerstaff, Texas Builders Foundation Chair

Building the Future oF  
the ConstruCtion industry
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On Council

With your support, we can continue to 

provide financial assistance to young 

people who are committed to making 

the residential construction industry their 

career choice.

The Foundation also works with the local 

home builders associations and their area 

high schools, colleges, and universities 

to establish NAHB Student Chapters so 

that we can introduce students to the 

federation and to ensure that they are 

provided with industry information, access 

to classes and events that are held at our 

HBAs, and mentoring from members of the 

association. 12 of our 28 local home builders 

associations are currently working with the 

schools in their areas to expand or start 

trades programs, provide assistance with 

building projects and, most importantly, 

their members are sharing their passion 

for our industry with young people who 

will, hopefully, join us as members of our 

workforce and as the future owners of 

businesses related to the building industry.

In addition to providing scholarships 

and working with schools to ensure that 

trades programs and construction courses 

are available across the state, the Texas 

Builders Foundation serves as a resource 

to communities that have suffered major 

disasters such as tornadoes, flooding, 

or wildfires and provides information to 

residents on the rebuilding process.

When the fertilizer plant in West Texas 

exploded in April of 2013, the Foundation’s 

Trustees and the Texas Association of 

Builders held town hall meetings with 

representatives from several agencies, 

including FEMA and the Texas Department 

of Insurance to help the affected residents 

begin to rebuild their homes as well as 

their lives, and talked with them about 

how to hire a reputable contractor. 

The Foundation also raised money and 

materials donations to build a home for 

a member of the home building industry 

who lost everything in the blast. In 

October of 2013, areas of Austin and Travis 

County were devastated by flooding. The 

Foundation worked with the area’s State 

Senators and Representatives, county 

commissioners, and city officials to hold 

town hall meetings and to raise money to 

help in the rebuilding process.

The Texas Builders Foundation is integral 

to the future of our industry. I encourage 

you to visit TexasBuildersFoundation.org 

to learn more about what we do, talk with 

members of the Board of Trustees about 

how you can get involved, and join us at 

Foundation meetings that are held during 

TAB’s winter, summer and fall meetings. I 

hope to see you at the meeting on August 

3rd at the Hilton Anatole Dallas. In the 

meantime, please don’t hesitate to contact 

any of the Trustees or me if you have any 

questions about the Foundation. 

Michael Biggerstaff, President of Biggerstaff 

Homes, Inc., is a third generation custom home 

builder and remodeler. In 1984, he began 

building homes in San Angelo, Texas and has 

built over 800 homes throughout West Texas. 

Mike serves as the Chairman of the Texas 

Builders Foundation, a position to which he was 

elected by the Foundation’s Board of Trustees.

"its mission is to support 
and develop the future  
of texas’ construction 
workforce and facilitate 
the charitable activities  
of the residential  
construction industry."
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T he economic signals are mostly 

positive for Texas home builders 

in 2017. Demand should remain 

strong in most areas, prices are 

likely to continue their rise, and a new 

administration in Washington could begin 

to relieve some of the regulatory burdens 

and financial constraints that builders are 

dealing with today. While there is no sign 

of a recession in 2017,  there are some  

long-term issues that could have a negative 

impact on the home building industry in 

the coming years. These include a rise in 

interest rates, a possible slowdown in the 

rate of job growth, and the lack of new 

homes for entry level buyers.

However, at present,  2017 appears likely 

to continue 2016’s positive trend. “Year-

to-date through November 2016, we’re 

running about two percent ahead of year-

to-date November 2015,” said Dr. James 

Gaines, chief economist at the Real Estate 

Center at Texas A&M University. He expects 

2016 may ultimately end up slightly ahead 

of the previous year in terms of single 

family building permits pulled. 

Gaines noted that the long term average 

(1990 to 2014) for new homes built is 

about 95,000 units a year; in the last 

two years, those numbers were 103,000 

and 105,500. He expects this year to see 

about 105,000 units as well. “Although we 

haven’t gone back up to our peak in 2005, 

when we had 166,000, we are one of the 

few states that are above their long term 

average,” he added.

 

A strong job market in Texas is responsible 

for much of the new housing growth. 

“Housing demand is directly tied to the level 

of economic growth and more directly to 

employment growth in the major Texas 

markets; how the job markets go is how 

our housing markets go,” said Eldon Rude, 

Principal, 360º Real Estate Analytics. “In 

every major market in Texas except for 

Houston,  we have had five to six years of 

very strong job growth, which has resulted 

in strong population growth.”

Texas added about half a million 

people—100,000 to 125,000 households— 

per year from 2010 to 2015. As a result, 

there is more demand for new homes, 

resales, and apartments in most areas of 

the state. The demand is not as robust in 

markets such as Midland, Odessa, Victoria, 

San Angelo, Tyler, and Longview.

Although Houston’s strong connection 

to the oil and gas industry has somewhat 

slowed new home construction in that area, 

“the fall off in Houston hasn’t been anything 

like people expected it to be. Houston is still 

the number two metropolitan market for 

new home building in the U.S.,” said Gaines.

There are several reasons that Houston 

has fared better this time than it did in 

the energy market collapse of the 1980s. 

“Houston is far more diversified than it was 

in the 1980s and we don’t have 700 savings 

and loans going broke,” Gaines said. “I also 

ascribe it somewhat to the fact that we 

didn’t get carried away during the boom 

in June and July 2014, when oil prices hit 

$107.” Home builders in the Houston area, 

who had overbuilt in the 1980s, were more 

cautious this time.

Dallas/Fort Worth is the number one 

metropolitan market in the U.S. for new 

home builders. The area has benefited from 

the relocation of more than a dozen Fortune 

500 company headquarters to the area. In 

the Austin area, high tech jobs are moving 

Dr. James Gaines 
Chief Economist, 

Real Estate Center at 
Texas A&M University

Eldon Rude 
Principal, 360º  

Real Estate Analytics.
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in, with Apple, Google, and Facebook all 

expanding their operations there.

The continuing clamor for new homes has 

pushed prices up. “For 2016, we will see 

about seven percent across-board price 

increases,” said Gaines. “It’s very irregular 

around the state. There are pockets and 

markets that are very, very strong and there 

are pockets that aren't going to experience 

that good of growth.”

One thing that could put the brakes on 

rising prices is a slowdown in job creation. “In 

Austin, for example, the job numbers coming 

out of the Texas Workforce Commission and 

the Federal Reserve Bank of Dallas show that 

the pace of job growth through November 

2016 is half of what we were doing the last 

five years or so; it’s still strong, but not near 

what it was,” said Rude. “If we stay at that level, 

we will still have a good housing market in 

Austin…but the supply/demand relationship 

softened some with lower job growth. So we 

are likely to still have price increases, but not 

what we experienced in the last five years, 

and it will be more location specific.” 

Barriers to entry
One of the problems for Texas home 

builders is that first time home buyers have 

been priced out of the market. Builders 

who were traditionally catering to this 

market, producing homes in the $120,000 

to $160,000 price range, can no longer 

afford to offer them.

“In the Dallas/Fort Worth area, for example, 

home builders are telling me that nothing 

is being built for under $300,000; they can’t 

make the economics work with the land 

costs and the labor costs,” said Gaines.  He 

estimated that entry level homes used to 

account for 30 to 40 percent of total home 

building construction in the state, while it 

now accounts for only about 10 percent. 

Regulatory burdens are a major contributor 

to this challenge. Austin is the most 

expensive housing market in Texas, with 

homes for first time buyers costing from 

$175,000 - $275,000. “The reason we are the 

most expensive market is that we have the 

most barriers to entry in terms of entitlement 

issues and costs to produce lots to build on,” 

said Rude. “This area has a stricter regulatory 

environment, which ultimately reduces 

supply and makes it more expensive to build.”

Throughout the state, builders used 

to be able to buy a lot and prep it for 

building in a year to 18 months. That same 

process now takes two to three years, 

primarily because of regulation, Gaines 

said. In addition, many third-party land 

developers have gone out of business, 

forcing home builders into this role.

Jurisdictions that continue to push for lower 

density developments are another problem, 

since builders need higher density to get 

their per unit land costs down. Gaines 

said  planners don’t seem to understand 

the economics of home building. If they 

want one-quarter minimum acre lots, 

Mortgage Interest rates & HousIng starts 
Trends in Interest Rates & U.S. SF Starts: Nov. '76 to Nov. '16
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with 25-foot setbacks, 10 foot setoffs and 

other restrictions, that creates a cost, and 

the market has to be able to absorb that 

cost.  “While the new urbanism really looks 

good and makes pretty pictures, when 

you start adding up how much it all costs 

you find you can’t build a new subdivision 

or development  for under $300,000 to 

$500,000 a house,” he added.

Builders (and their buyers) are also 

having more trouble getting financing 

because of the provisions of the Dodd 

Frank Act, which has had a dampening 

effect on local community and regional 

banks throughout the state. This not only 

prevents home builders from getting the 

loans they need for development but also 

thwarts many buyers trying to qualify for a 

home loan.  One builder told Gaines that 

he had a 40 percent cancellation rate on 

contracts because he couldn’t get the 

loan to close. 

Long term factors
Although there are no guarantees when 

it comes to predicting the economic 

future, neither Gaines nor Rude expects 

to see a recession in 2017. But there is 

one big unknown.

“We have a new administration and nobody 

has a clue what they’re going to do,” said 

Gaines. “To make an economic projection 

right now is impossible because it  forces a 

projection of what the politicians are going 

to do, and history proves that politicians do 

not do what you think they will.” One thing 

most businesses are hoping for is some 

relief from EPA regulations and changes 

to the Dodd Frank Act to give banks more 

leeway in making loans.

Mortgage Interest rates & HousIng starts 
Trends in Interest Rates & U.S. SF Starts: Nov. '76 to Nov. '16
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Interest rates are likely to continue to 

rise as investors, encouraged by a new 

administration more friendly to business, 

are moving money from fixed bonds to the 

stock market. The Feds may continue to 

increase rates as well.

Rude doesn’t see those rising interest 

rates putting a damper on new home 

construction right now. “If you look back 

historically, if there are slow, moderate 

increases accompanied by other factors—

meaning strong economic conditions, 

rising home prices, rising wages and strong 

consumer confidence—it won’t be that big 

of an impact,” said Rude. “History has  shown 

that  people will still buy houses with higher 

interest rates if they’re employed, if they’re 

confident about their jobs and their financial 

futures. So I don’t see a significant  impact.”

Even in the short term, with the initial rate 

increases,  it’s likely some people have 

gotten off the fence to buy  because they 

want to buy before rates go up, he added. 

In addition, the building community has 

tools at their disposal to mitigate some of 

the increases, such as buying down interest 

rates, building smaller homes, including 

fewer features or reducing lot size.

Gaines remains concerned about the long-

term effects of having too few starter homes 

in the market. “When young millennials 

have entered into a career, been working 

for four or five years, recently married, and 

saved a few bucks and want to buy a house, 

we have to find them a house they can 

buy,” he said. Builders have been spending 

a lot of time and energy trying to figure out 

how they can build homes bigger, faster 

and cheaper to accommodate these new 

buyers. 

And, while 2017 is shaping up to be another 

strong year for home builders, it’s also good 

to keep the long-term perspective in mind. 

“We are deep into a very strong positive 

economic growth cycle in our region right 

now, and that won’t last forever,” said Rude. 

“So at some point in time, whether it be 

a result of a downturn in the technology 

sector or the onset of a national or global 

recession, there will at some point be a 

series of events that moves us the other 

direction. We don’t know when it will 

happen or what it will look like, but it will 

happen at some point.” 
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T
he first time Jordan Wheatley 

Custom Homes took part in 

the West Texas Home Builders 

Association Parade of Homes, the 

company showcased a unique beach-

style home that was unlike any of the 

others in the 2011 tour. So when Jordan 

Wheatley decided to participate in the 

2016 Parade, he wanted to build another 

attention-getting home. He hit upon the 

perfect project: a house in Lubbock with 

a spectacular, two-story master bedroom 

closet. The home generated a great deal 

of conversation among the people who 

toured it, earned hundreds of thousands 

of views on Facebook and even snagged a 

feature spot on a local TV news broadcast.

People touring the Parade of Homes 

offerings often go through nine or 10 

brand new homes in just a few hours. 

“We’ve heard attendees say that all the 

houses look the same, or that they can’t 

remember the last house they went 

By Mary Lou Jay

TwO-STORy ClOSET iS HigHligHT OF NEw HOmES PARAdE

Room for Everything:

JORDAN WHEATLEY 
CUSTOMHOMES 
www . j w lu b b o c k . c o m

Local Affiliation: 
West Texas HBA

Featured Project: 
2016 Parade Home

Project Location: 
Lubbock, TX

Owners/Partners: 
Jordan & Christiane Wheatley
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through,” said Wheatley. “You want people 

to talk about your house, remember it and 

possibly hire you to build them a house.”

He achieved that goal with the huge 

closet, which features a soaring, custom-

designed 22-foot ceiling, a stairway in 

the middle of the space and cabinetry 

along the downstairs walls and beneath 

the stair’s switchback. There are about 

six dozen drawers of every different size 

imaginable, and all clothes are behind 

cabinet drawers. Some cabinet doors 

conceal a pull-down closet rod. The closet’s 

upper floor is all traditional hanging space. 

Wheatley included two access doors to 

the closet, one on the first floor through 

the master bathroom and one on the 

second floor. The dual doors ensured a 

smooth flow of visitors during the Parade 

of Home tours.

“The closet was a main feature that I knew 

no one else would do, and it would be 

something that everybody talked about-

it was so extravagant,” Wheatley said. 

The reactions were mixed. “Some people 

might say ‘That’s dumb; I’d never use that,’ 

but people want to be wowed. Getting 

criticism is usually a good thing; you 

create an emotion in people. It’s part of 

the show and the entertainment.” Most of 

the women who toured the home wanted 

the closet; most of the men rolled their 

eyes. 

Wheatley credits Ben Lack, a draftsman 

who frequently works with him, with 

coming up with the closet idea. “We 

started drawing the floor plan around this 

two-story master closet; we couldn’t start 

with any other part,” he added.

With this home, Wheatley wanted to 

appeal to over-50, affluent buyers, the 

group most likely to come to the Parade 

of Homes. The inspiration for its traditional 

exterior came from the Dallas area. “My wife 

and I drove through Highland Park, looking 

at old houses. They all favored the two-

story elevation and were very symmetrical,” 

he explained. Despite the classic look to 

the home’s exterior, the interior is open 

concept with a more contemporary feel. 

The house has two bedrooms on the 

ground floor and three above, all with 

private baths. There are formal and 

informal living rooms, a formal dining room 

and a kitchen with timeless white cabinets 

and white quartz countertops. Taking 

the kitchen to the next level, Wheatley 

designed it with three dishwashers, three 

refrigerators, three sinks and a restaurant-

style booth. There’s also a safe room off the 

utility room.

The front of the home features a balcony 

and the rear offers a raised outdoor pool, 

barbecue, fireplace, huge covered patio 

and four-car garage. 

Wheatley built the 5,800 square foot 

house on spec, but sold it midway through 
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construction for $1.3 million to a couple 

who enjoys entertaining. And yes, the wife 

loved the closet.

Since he first opened for business in 2007, 

Wheatley has built everything from duplex 

homes to mid-range homes in the $400,000 

to $500,000 range to custom-built homes 

that sell for a million dollars or more. But the 

closet house will remain a unique project.

“I achieved what I wanted to do by creating 

buzz and winning an award for the best 

master suite in the 2016 Parade of Homes,” 

he noted. While Wheatley can’t specifically 

identify any customers who have come to him 

because of his entry in the Parade of Homes, 

participation creates name recognition that 

helps people feel more comfortable when 

they’re choosing their builder.

Wheatley doesn’t know when he’ll 

participate in the Parade of Homes again—

“I need to get my energy back”—but he is 

sure of one thing: there will be no more 

two-story closets. “I have no desire to 

replicate that closet or to build that house 

again, but it’s something that I will always 

remember,” he said. So will most of the 

people who toured the West Texas Home 

Builders Association 2016 Parade of Homes.
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Legal Opinion

T
he lack of affordable middle- 

and low-income housing in 

major urban areas is a real crisis 

facing our nation. Skyrocketing 

costs are leaving low-income 

families with few options and forcing 

middle-class families to either give up on 

the dream of homeownership or relocate 

away from urban centers. Looking for an 

easy solution to this complicated problem, 

hundreds of cities and counties have 

adopted so-called "inclusionary zoning" 

ordinances, demanding that developers 

build and sell a certain percentage of the 

homes they develop at below-market 

rates. Those costs, however, are not 

absorbed by developers. Instead, they 

are passed along to new home buyers 

as a forced low-income housing subsidy, 

further increasing the purchase price.

Inclusionary zoning measures, by their 

very nature, only add to the affordability 

problem. One of the driving forces 

behind the cost of new housing is over-

regulation of land use, which results in 

lengthy building permit approval process, 

costly development restrictions, and 

numerous fees. In fact, an independent 

study into the cost of housing in Seattle 

determined that land use regulations had 

driven up home prices by an average 

of $200,000 in less than two decades-

representing nearly half the $447,800 

median price of a house in the region. 

California's Office of the Legislative 

Analyst arrived at the same conclusion 

in a report entitled, "California's High 

Housing Cost," specifically noting how 

land use and environmental regulations 

frustrate new construction.

Unsurprisingly, in areas like New York, 

Boston, and much of the West Coast, 

where development is heavily regulated, 

the cost of housing has increased to as 

high as nine to 10 times the average salary. 

Other cities, like Houston and Atlanta, with 

fewer growth restrictions have maintained 

a sufficient supply of housing to meet 

demand, and their home prices have risen 

more slowly than heavily regulated areas. 

In practice, inclusionary zoning schemes 

only add to the regulatory pressures that 

are driving up the cost of new housing, 

while providing very few new affordable 

units in practice. 

Setting the wisdom of such policies aside, 

inclusionary zoning schemes pose a much 

bigger problem for the public good. By 

design, inclusionary zoning relies on the 

By Brian T. Hodges 

Affordable Housing Shortage's 
NOT-SO-AffORDAbLE Solution
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government's power to withhold permit 

approvals as a tool to extort concessions, 

such as new houses and/or money, from 

landowners. The Fifth Amendment of the 

U.S. Constitution, however, guarantees that 

government shall not take private property 

without payment of just compensation.

The U.S. Supreme Court in Nollan v. 

California Coastal Commission (1987) and 

Dolan v. City of Tigard (1994) established 

the "unconstitutional conditions doctrine," 

which holds that government can demand 

property as a condition of permit approval 

only where it can show that the property 

is necessary to mitigate the impacts of the 

development. A faithful application of the 

doctrine should limit inclusionary zoning 

conditions to only those circumstances 

where a proposed development is 

shown to have some adverse impact on 

affordable housing.

But that's not the way that inclusionary 

zoning ordinances work. Take, for example, 

a current case in Southern California.  

Jonathan and Shelah Lehrer-Graiwer 

applied to the City of West Hollywood 

for permits necessary to redevelop two 

adjacent single-family homes into a small 

11-unit condominium complex. The 

City approved the proposal, praising the 

project's "superior architectural design" 

and noting that the development will 

provide "11 families with a high quality 

living environment" and "would help 

the City achieve its share of the regional 

housing need." Despite this praise, the 

City demanded that, as a condition of 

permit approval, the Lehrer-Graiwers pay 

a $540,393.28 "affordable housing fee." 

The owners challenged the massive fee, 

alleging that it violated the doctrine of 

unconstitutional conditions. Surprisingly, 

the City admitted in response that there 

was no evidence that the Lehrer-Graiwers' 

project would have any negative impacts 

on housing availability.

You'd think that the City's concession 

would have been enough to overturn 

the half-million-dollar fee, but it wasn't.  

Earlier this autumn, the California court 

of appeal, in a decision entitled 616 Croft 

Ave. LLC v. City of West Hollywood, refused 

to even consider the Lehrer-Graiwers' 

constitutional arguments. According to 

the court, demands made by a legislative 

body-as opposed to any other government 

body-are exempt from the heightened 

scrutiny required by Nollan and Dolan. 

The only "limit" the court placed on the 

legislature's "pay-to-play" authority was 

that the demand must provide some 

public benefit. That standard, however, 

is meaningless in practice and provides 

absolutely no protection against 

extortionate permit conditions. Under 

that rule, California cities are given carte 

blanche to demand any sum from a permit 

applicant, no matter how unrelated or 

disproportionate, so long as the money is 

used for affordable housing or some other 

public goal.

The California rule, however, is at odds 

with the courts of several other states 

including Texas, which held legislative 

exactions subject to the same rules as 

any other permit condition in the case, 

Town of Flower Mound v. Stafford Estates 

Ltd. Partnership (2004). In so ruling, the 

Texas Supreme Court presciently noted 

that legislative demands must be subject 

to meaningful scrutiny because it would 

be all too easy for “the government [to] 

‘gang up’ on particular groups to force 

extractions that a majority of constituents 

would not only tolerate but applaud, so 

long as burdens they would otherwise 

bear were shifted to others.”  

Twice in recent years, Justices from the 

U.S. Supreme Court have commented on 

the need to resolve this significant conflict 

of constitutional law as soon as possible. 

The Lehrer-Graiwers’ case will hopefully 

provide U.S. Supreme Court with the 

opportunity to resolve conflict in order to 

vindicate their own rights—and protect 

other property owners from similar abuses. 

Nearly a century ago, Justice Oliver 

Wendell Holmes famously warned that 

"a strong public desire to improve the 

public condition is not enough to warrant 

achieving that desire by a shorter cut 

than the constitutional way of paying for 

the change" in the case Pennsylvania Coal 

Co. v. Mahon (1922). That principle held 

true in the 1920s when the government 

wanted to take private property and 

surely holds true today when landowners 

are faced with a demand to either build 

or fund below-market housing. The 

proper, constitutionally valid purpose 

of development fees is to offset some 

adverse public impact caused by the 

development, not to fund expensive 

public projects.

Bottom line: expanding the supply 

of affordable housing is an important 

goal. But scapegoating landowners and 

violating fundamental property rights is 

no way to encourage new development. 

Brian Hodges is a principal attorney with 
Pacific Legal Foundation. He represents  
the Lehrer-Graiwers, free of charge,  
in challenging West Hollywood’s  
inclusionary zoning law.

"One Of the driving fOrces 
behind the cOst Of new hOusing 
is Over-regulatiOn Of land use, 
which results in lengthy build-
ing permit apprOval prOcess, 
cOstly develOpment restric-
tiOns, and numerOus fees."
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i
t's still hard to believe that election 

season is finally over. Your TAB team 

and HOMEPAC Trustees were hard 

at work in 2016 being involved in 

over 180 races with over 90 percent of 

HOMEPAC supported candidates and 

incumbents winning their races. None of 

that would have been possible without 

your contributions to HOMEPAC. Thanks 

to your generosity, HOMEPAC exceeded its 

2016 fundraising goal by 51 percent. And 

16 HBAs exceeded their 2016 HOMEPAC 

goals. Those associations were presented 

with plaques at the Board of Directors 

meeting in February.

With the 85th Texas Legislative Session 

in full swing until the end of May, there 

is a moratorium in place on giving 

contributions to elected officials’ 

campaigns until the session concludes. 

So, now is a great time to focus on 

contributing to or holding fundraisers for 

HOMEPAC in 2017.

HOMEPAC funds are used to help elect 

candidates to office who are committed 

to meeting the housing needs of 

Texans. Fundraising is critical to having 

a successful PAC and it starts at the local 

level. Each association has a new 2017 

HOMEPAC goal which is based on its 

membership numbers and multiplied by 

$25. Now that election season is over, it’s 

time to focus on fundraising for HOMEPAC 

so that once again, we can continue to 

exceed our annual goal and represent 

the home building industry in the next 

election cycle.

We are also excited to unveil the 2017 

HOMEPAC pin. The golden shovel 

represents the fact that Texas continues 

to lead the nation in housing starts and 

housing affordability. The "TAB '17" that 

is engraved on the shovel represents 

your association's ongoing efforts to 

accurately represent and defend the well-

being of your business in the residential 

construction and development industry. 

Wearing the pin represents your dedication 

to your industry, to your association, and 

to your state. Buy a HOMEPAC pin from 

your local home builders association and 

wear it proudly. Purchasing a pin through 

your local HBA will also help them meet 

their 2017 HOMEPAC goal.

Again, congratulations to all HBA's who 

exceeded their 2016 HOMEPAC goals.

By Susan Wright, HOMEPAC Trustees Chair

A NEw Year with NEw Goals

ASSOCIATION  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .% of GOAL

El Paso Association of Builders  .  .  .  .  .  .  .  .  .  .  .  . 520%

Home Builders Association of San Angelo .  .  .  . 406%

Big Country Home Builders Association  .  .  .  .  . 362%

North Texas Home Builders Association  .  .  .  .  . 234%

West Texas Home Builders Association  .  .  .  .  .  . 214%

BA of Greater Fort Worth  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 194%

Deep East Texas Association of Builders  .  .  .  .  . 187%

Greater Houston Builders Association .  .  .  .  .  .  . 172%

Hill Country Builders Association  .  .  .  .  .  .  .  .  .  . 152%

Tyler Area Builders Association  .  .  .  .  .  .  .  .  .  .  .  . 150%

Dallas Builders Association  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 148%

Home Builders Association of Greater Austin  . 119%

Greater Brazos Valley Builders Association  .  .  . 118%

Temple Area Builders Association  .  .  .  .  .  .  .  .  .  . 109%

Texas Panhandle Builders Association .  .  .  .  .  .  . 106%

East Texas Builders Association .  .  .  .  .  .  .  .  .  .  .  . 104%

C o n g r at u L at I o n s 
TO THESE LOCAL ASSOCIATIONS FOR  
EXCEEDING THE 2016 HOMEPAC GOALS

HOMEPAC

For more information, or to contribute to 

HOMEPAC, please visit www.texasbuilders.

org/government-affairs/HOMEPAC.

Susan Wright is the volunteer HOMEPAC 
Trustees Chair, the political action committee 
for the Texas Association of Builders. She is 
the owner of Susan Wright & Associates, 
a real estate development and community 
association consulting firm.

2017 RALLY DAY PIN
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Granger MacDonald, a Kerrville, Texas-based 
builder and developer with 40 years of 
experience in the home building industry, was 
elected as the 2017 chairman of the National 
Association of Home Builders (NAHB) during 
the association's International Builders' Show® 
in Orlando, Fla. MacDonald is chairman and 
CEO of the MacDonald Companies, a diverse 
development, construction, and property 
management enterprise with nearly 50 
neighborhoods completed and managed 
throughout Texas.

MacDonald has been active in the NAHB 
federation's leadership structure at the local, 
state and national levels throughout his 
career. A senior life director, he has served 
on the NAHB Board of Directors for more 
than 30 years and is a member of the NAHB 
Executive Board.

He has also served as chairman on several 
influential NAHB committees and councils, 
including the Federal Government Affairs 

Committee, the State and Local Government 
Affairs Committee, the Housing Credit Group, 
the Multifamily Council and BUILD-PAC, the 
political action committee of NAHB.

MacDonald was elected president of the Texas 
Association of Builders in 2010 and is a member 
of the Hill Country Builders Association, the 
Greater San Antonio Builders Association, and 
the Home Builders Association of San Angelo.

Actively involved in his community, he has 
had years of experience working with and 
serving on governmental commissions and 
boards. He served on the Kerrville/Kerr County 
Airport Board and the City of Austin Planning 
Commission. He was also chairman of the City 
of Austin Environmental Board and president 
of the Upper Guadalupe River Authority. 

He and his wife, Kathy, reside in the Texas 
Hill Country. His partner in the MacDonald 
Companies is his son, T. Justin MacDonald, also 
a long-time member of NAHB.

Granger MacDonald  
Elected NAHB Chairman 
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G. Granger MacDonald

can take years and involve multiple agencies 

and branches of government. Rest assured, 

though—NAHB’s advocacy team is well-

prepared to work in this political climate.

You recently held a strategic planning 
session with the NAHB leaders. What are 
your main goals for the federation during 
your year as Chairman?

I want to reach out to home builders of all 

stripes and encourage them to join NAHB. Our 

federation is especially committed to bringing 

younger professionals into the fold. Last year 

we introduced a new NAHB committee—the 

Young Professionals Committee—to recruit 

and retain professionals under 45 and enhance 

their member experience. The committee is 

off to a good start and will expand upon its 

important work in 2017.

We also recently added the Student 

Chapter Alumni Member category, which 

gives student chapter members a reduced 

NAHB membership rate for three years 

after graduation. We hope this will boost 

membership among young builders. 

What are the most significant changes you 
have seen in the residential construction 
industry over the past 40 years?

The Great Recession was the worst financial 

crisis since 1986. Our industry and the overall 

economy are recovering, but it’s been slower 

than we hoped. Many young people today 

do not have the financial wherewithal to buy 

a new home or rent an apartment. They are 

struggling to find jobs, and are putting off 

major life events like marriage and children. This 

delayed household formation is reshaping our 

industry in ways we could not have foreseen.

What are some of NAHB’s recent 
advocacy victories?

NAHB has crunched the numbers to show 

how our recent advocacy efforts help builders’ 

bottom lines. NAHB-supported legislation 

that reinstates Health Reimbursement 

Arrangements should save builders on 

average almost $1,000 for every housing 

start in 2017. The decision among federal 

agencies to increase loan limits should bring 

in around $1,200 per housing start this year. 

And our legal settlement with OSHA on 

the confined spaces rule should save home 

builders roughly $200 per 2017 start.

What can the government and NAHB do 
to meet the immediate demand for more 
skilled construction trades education?

Developing the next generation of skilled 

workers requires a multi-pronged effort. On a 

national level, NAHB encourages lawmakers 

to support legislation that promotes home 

building training programs. We also urge 

state and local governments to invest in 

construction training.

Several NAHB initiatives tackle this issue as well. 

Our student chapters offer aspiring builders 

NAHB membership, as well as educational and 

networking opportunities. Our affiliate, HBI, 

prepares people for construction careers and 

helps them find a job. And NAHB’s National 

Housing Endowment provides grants to 

support education opportunities, training 

programs and research activities in the industry.

Finally, NAHB has a Building a Skilled Labor 

Workforce Web page to help educators, 

policymakers and industry partners get students 

thinking about home building careers.

As a life-long, second-generation home 
builder, what inspired you to become 
involved in public service and the home 
builders associations?

I want the next generation of builders—

including my son, Justin—to be able to work in 

a dynamic, business-friendly environment. But 

this doesn’t happen by chance. Home builders 

need to join forces to make our voices heard in 

Washington and in state and local governments. 

That’s why I got involved in NAHB, and it’s why 

I hope all builders will become engaged NAHB 

members: by working together, we can make 

the industry a better place for the people who 

follow in our footsteps. 

What will your priorities be as  
NAHB Chairman?

The most important item on our agenda is 

making inroads with the new Administration 

and Congress. A change in political leadership 

gives us a chance to educate new officials on 

our advocacy priorities.

We’ve already made progress in this arena. 

Before and after the election, we reached out 

to President Donald Trump and emphasized 

that NAHB could be a resource to him and his 

transition team on several important matters. I 

am proud to say that they asked for additional 

information and recommendations on certain 

items, especially regarding overregulation.

We need to keep up the momentum. NAHB 

will continue to strengthen its connections 

with the Trump administration to make sure 

that our voice is heard. We also will engage 

members of the new Congress and new 

regulators, and encourage them to support 

housing-friendly policies.

On the topic of the new Administration, 
how will it affect NAHB and  
builders nationwide?

While we are encouraged by President Trump’s 

pro-business stance in some areas, we recognize 

that nothing happens overnight. Policy change 
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wE’vE gOT yOUR BACk: 
tab is working hard to Overcome big Obstacles this session, all to help protect the home building industry.

there’s a wide scope of issues that 
impact the residential construction 
and development industry. From 
topics you might expect, like city or 

county authority, property rights and taxes, 
to statewide issues like transportation 
infrastructure, the allocation of water 
resources and improving student access 
to workforce education. Back in 2011, 
when I served as Chair of the TAB 
Government Relations Committee during 
the 82nd Legislature, I outlined a list of 
issues on the TAB legislative agenda. 
While many of the issues that dominated 
the agenda six years ago are still 
extremely relevant to the industry and 
are still monitored if legislation is filed, 
TAB’s agenda for the 85th session consists 
of relevant, critical issues facing our 
industry today.

The difference in the legislative agendas 
from each of my terms as chairman is 
a testament to how proficient the TAB 
government relations team is at the 
Capitol. When they address an issue, they 
invest all their energy and resources into 
solving the problem at that given time. 
They also spend a concerted amount of 

time identifying threats to the industry and 
establishing legislation to halt threats and 
protect the industry.

During the interim leading up to this 
session, the TAB Government Relations 
Committee reviewed and assessed a 
multitude of existing and potential issues 
affecting our industry. The committee, 
which is made up of association members 
from all areas of Texas, voted to support 
TAB’s proactive strategy to address several 
legislative issues.

I’ve outlined a brief summary of a small 
example of issues that TAB will be actively 
engaged in this session. They are as follows: 

•	 Prevent	burdensome	fees	that	 
affect	affordable	housing
Local government imposed fees on 
housing impedes the overall cost of 
living for Texas home buyers. In fact, 
for every $1,000 increase in the cost of 
a median priced home, approximately 
20,000 Texas households are priced 
out. In order to maintain access to an 
affordable housing market for our state’s 
growing population, TAB’s focus is to 
prevent, reduce and eliminate taxes, fees 
and costs on housing.

•	 Protect	existing	code	process	by	
ensuring	structures	are	built	to	
quality standards
TAB is committed to the enforcement 
of existing codes to ensure quality 
construction across the state.

•	 Streamline	processes	for	multifamily	
and	low	income	tax	credit	developers
TAB supports legislation that would 
remove onerous obligations that 
prevent the development of housing for 
lower income citizens, such as removing 
the requirement for state representative 
letters in the Texas Department of 
Housing Qualified Application Plan 
(QAP) application process. In addition, 
TAB recognizes the burdensome legal 

hurdles faced by low income housing 
tax credit (LIHTC) developers as a 
result of misunderstanding and false 
application of the property appraisal 
process. TAB supports legislation that 
would clarify the property appraisal 
process and guidelines specifically 
for low income housing tax credit 
developments, which unlike common 
properties must observe to federally-
restricted rental amounts.

•	 Ensure	the	Texas	title	system	
continues	to	effectively	protect	
property	owners	
Texas has one of the most 
comprehensive title systems in the 
nation, which lends itself to the well-
being of our state’s home building and 
real estate industries.  Since the existing 
Texas title insurance regulatory system 
works well for consumers in Texas, TAB 
would oppose changes to the Texas 
land title system that would increase 
total costs to the housing industry or 
decrease the security to home buyers 
and property owners.

Again, this is only a sample of the critical 
issues that the association will work 
on during the remaining days of the 
legislative session. If you are interested in 
learning more about these topics or of all 
the other issues TAB will be covering, visit 
TexasBuilders.org; under the Government 
Affairs section enter your email in the Quick 
Sign Up box.

I encourage you to stay in touch during 
session and informed on the issues that 
will ultimately affect your business’s 
bottom line. 

Eddie Martin is the volunteer chair of TAB’s 

Government Relations Committee. Eddie 

is the President and CEO of Tilson Home 

Corporation, a family owned and operated 

company building custom homes across 

Texas since 1932. Eddie served as president 

of the Texas Association of Builders in 2012. 

By Eddie Martin



GlassCraft Door Company 
unveils its latest innovative 
product line, the Buffalo Forge 
ThermaCraft® steel composite 
doors, which combine the 
strength of steel and the jobsite 
flexibility of composite. The 
result is a groundbreaking 
steel door product that is 
also thermally-broken, field-
trimmable for an exact fit, 
secure, and costs 40% less 
than other premium steel doors. 
ThermaCraft utilizes an 18 
gauge steel that is strong and 
and dent-proof,  all composite 
edges, and a patented 
BioFoam™ core.  Available in 
3 design collection: Solid Panel, 
Contemporary, and Wrought 
Iron with 6 finish options and 
multiple sizing.

Email marketing@glasscraft.com for details or visit www.glasscraft.com

GlassCraft Door Company Continues  
Innovation with ThermaCraft Entry Doors

advertorIaL
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m
ike Dishberger, Graduate Master Builder (GMB), CEO 
and co-owner of Sandcastle Homes, was honored 
last year with the Texas Association of Builders 2016 
J.B. Sandlin Builder of the Year Award. Suprisingly, 
Mike did not originally start out on a career path with 

the construction business in mind. He graduated from Texas A&M 
University with a bachelor’s degree in chemistry and received his 
master’s degree in accounting from the University of Houston. After 
leaving of the military, where he served in the nuclear, chemical, 
and biological warfare department, Mike was looking for a job in 
chemistry when he saw an ad for a construction superintendent. 
He applied for the job, was hired, and has been working in the 
construction industry ever since. He spent 11 years with Village 
Builders working in a variety of different positions for the company 
including Vice President of Construction for four years. Then in 1995, 
Mike and his partner, Mike Salomon, started their own company, 
Sandcastle Homes, and bought their first piece of property.

From there, the company grew as they continued to buy property 
inside the Inner Loop of Houston. They currently build about 
50 homes a year, mainly inside the Inner Loop. Mike said, “I am a 
different kind of builder. I’m an infill builder. We take old homes, 
old properties, old stores, and empty land, tear down what’s there 
and build new homes.” In contrast to the many companies building 
three- or four-story homes, Mike and his company specialize in 
building two-story patio homes that include a backyard and full 
driveway, hard-to-find commodities inside the Inner Loop. Dubbed 

“The Best Value in Town,” Sandcastle Homes starts these homes at 
just $400,000.

Mike and his partner take pride in their employees and the way they 
run their business. “We tend to keep employees a long time. We have 
a lot of employees that have been here for over ten years. I like to treat 
people right,” Mike said. They pay their suppliers every week, have loyal 
contractors, take their employees on company trips, and offer flextime 
to employees. Having faithful, quality employees and contractors allows 
them to focus on the quality and durability of the homes they build. “We 
have a super rigid quality assurance program. Our warranty spending 
is minute. No one beats us.” Sandcastle Homes makes a point to meet 
every closing date with no pending items, and realtors know they can 
rely on them to get the job done right and on-time.

Sandcastle Homes has continued to adapt to the changing 
demographics and needs of the city. “The taste of consumers has 
changed dramatically, and the people who buy our homes have 
changed,” Mike said. The market for people buying homes inside 
the Inner Loop has changed from young, single people who are 
taking a risk on housing, to people in their late 50s to 60s looking to 
downsize and move back in from the suburbs. They also have more 
families with young children buying their homes, which is a surprise 
for the inner city, but is an aspect in the current housing climate that 
Sandcastle Homes has started to capitalize on. Mike commented, 
“We sell to a lot of first-time buyers. That’s our niche. It’s what we 
go after.” The Inner Loop has become one of the most sought after 

TAB’s 2016 Builder of The YeAr sTAYs BusY  
in bOth the hOme building industry and the cOmmunity
Mike Dishberger  |  Sandcastle Homes

By Karen Knudsen
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areas to live in within Houston, and Sandcastle Homes is now one 
of the biggest builders within this area.

Mike attributes his success to staying well-informed. He said, “I 
read a lot. I read the Texas Builder Magazine front to cover. I read 
the Wall Street Journal every day. I read the local paper. I read 
the little subdivision papers. I get on the internet to see what’s 
going on.” He uses this information to give him an edge in the 
competitive Houston home building industry. Mike takes pride in 
knowing the Houston market better than anyone else. “If you give 
me a street and give me a block in Houston, I can tell you where 
it’s at. I can tell you what the land’s worth and what homes sell 
for around there. Just knowing the information is what keeps me 
ahead of the competition.”

As a member of the Texas Association of Builders (TAB), Mike 
appreciates the benefits he gets from being a member. “The 
biggest thing is the advocacy. We have a great team in Austin. They 
keep a lot of bad things from happening to builders. They save us 
a lot of money and headaches.” Within his local association, the 
Greater Houston Builders Association (GHBA), Mike currently serves 
as the Government Relations Committee Chair and works closely 
with TAB on the legislative issues that affect the home building 
industry. Mike was also the GHBA President in 2011.

The second thing Mike enjoys about TAB is the networking aspect. “I 
make it a point to hire people who are members of the association,” 

he stated. He recognizes that people who are members are very 
good at what they do and that it is important for the association 
as well to support its members. Mike advises, “Whatever industry 
you’re in, join your association.”

Mike is very proud to have been named Volunteer of the Year for 
Memorial Park last year, the largest municipal park in Texas and one 
of the largest in the nation. “I was extremely proud of that. That was 
really cool,” he explained. As a volunteer for the park, Mike leads 
different groups of children, Boy Scouts, adults, and companies in 
volunteer projects at the park. Sandcastle Homes also takes part 
in charity projects often. Recently, they participated in a HomeAid 
project for the local U.S. Veteran's Initiative's Mid Town Terraces 
facility in which the company renovated the front lobby.

In his spare time, when he has it, Mike enjoys running and attending 
sporting events. He and his wife, Debbie, are big baseball fans and go 
to many of the Astro games. Mike also loves spending time outside 
in the large fruit orchard in his yard, picking fruit and planting trees. 
He spends his time passing on his knowledge and experience 
teaching a class or filling in as a guest speaker at the University of 
Houston every so often. Mike also serves on the Real Estate Master’s 
Program Board for the University. In addition to this, he is currently 
helping a few new builders get started. These activities keep him 
quite busy, but he doesn’t plan on slowing down anytime soon.  
Mike describes himself as having a Type A personality and claims, 
“I’m not ready to quit. I have no plans at all to retire.” 
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StrucSure Home Warranty, one of the nation's leading new-home 
warranty providers, is excited to be celebrating our 20th anniversary 
in 2017.

Jerry Thompson, StrucSure’s founder and CEO, started in the warranty 
industry back in 1985, but ultimately saw the need for a program that 
was different from the rest… one that would provide outstanding 
customer service and be completely responsive to client and 
homeowner needs while providing excellent coverage at a reasonable 
fee. As a result, StrucSure Home Warranty was founded in Denver, 
Colorado in 1997.

Over the past 20 years, StrucSure Home Warranty has provided new-
home warranty coverage for both builders and home buyers across 
the U.S. As we celebrate this exciting milestone, we thank our builders, 
contractors, industry partners, and colleagues for their trust, loyalty, 
and support. We appreciate the opportunity to serve the nation’s 
best builders with the best risk management products and services 
available while helping homeowners achieve the American Dream.

Learn more at www.strucsure.com.

The Dallas Builders Association, working in partnership with StrucSure 
Home Warranty, has launched five unique series of classes designed 
to meet all members’ needs. The Dallas BA will offer the following in 
2017: DBA LEADERS Program, Designation Courses to gain a National 
certification, four energy series classes to help builders navigate the 
new 2015 IECC, five Building a Better Business classes to help members 
better run their day-to-day operations and financially strengthen their 
companies, and the National award winning Building a Better House 
series, which will include five all new classes to help members keep up 
to date with building techniques and consumer desires.

The newly created DBA LEADERS program will help individuals 
advance in their career by learning and utilizing leadership skills. This 
year long program is aimed at advancing industry leaders throughout 
the DFW metroplex. Over the course of ten months, participants will 
be required to attend 10 monthly sessions focusing on cultivating 
leadership traits and applying this knowledge to daily business 
operations. DBA LEADERS has selected Dale Carnegie Training as the 
flagship national program to educate and certify participants. 

Individuals looking to achieve a national designation will find 11 
courses including four Graduate Master Builder courses. These 
courses allow industry professionals to earn and maintain national 
designations. The Dallas BA is licensed through NAHB to offer a plethora 
of diverse courses allowing builders, trade partners and associates to 
gain knowledge and set themselves apart from the competition. 

The locally created Energy Series classes will cover legislative changes, 
new code standards, consumer trends and science-based research, 
optimizing energy efficiency in new home construction. With the 
passage of HB 1736, all new homes will now be required to meet the 
2015 energy code. This education series is taught by local experts and 
addresses major changes in building practices required to pass final 
inspection and meet new state mandates.

The Building a BETTER House Series will cover everything from concept 
to completion: teaching participants how to Build a Better House. 
Classes feature diverse instructors with hands-on learning. Topics 
cover every step in the building process from soils and foundations to 
interior design trends.

Class dates and times can be found at www.dallasbuilders.com or by 
contacting Sheena Beaver, Dallas BA Education Director, at sheena.
beaver@dallasbuilders.com (214) 615-3881.

The following Texas HBAs won in their groups (determined by 
number of members pre-drive) during NAHB’s membership drive in 
September:

Group	2: 1st Place – West Texas HBA (85 new members)
 3rd Place – Greater San Antonio BA (43 new members)
Group	3: 3rd Place – Tyler Area BA (57 new members)
Group	6:  2nd Place – Deep East Texas Association of Builders 

(8 new members)
Group	7: 4th Place – HBA of Texarkana (5 new members)

Each winning HBA was awarded a cash prize during a ceremony  
that was held at the International Builders’ Show® in Orlando in 
January. Congratulations!

StrucSure Home Warranty  
Celebrates 20 Years Serving  
America’s Builders and Home Buyers

Dallas BA Launches  
Five Unique Education Series

Congratulations Fall 2016  
NAHB Membership Drive Winners!
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The Texas Association of Builders recently 
lost two long standing members and leaders,  
Past President Arelyn Cox and Life Director  
Bill Brabbin.  

Cox passed away Saturday, Jan. 28, 2017 in 
Keller, Texas. Cox, 75, began his building career 
as a painting contractor, and established 
Homes by Arelyn Cox in 1975. He served as 
President of the West Texas Home Builders 

Association in 1985 and TAB in 1991. He was named Builder of the Year by 
the state association in 1996. He was a Life Board Member of the Builders 
Association of Greater Fort Worth where he was inducted into the Housing 
Hall of Honor in 2013. 

Cox served as a commissioner on the City of Keller's Planning and Zoning 
Board for 20 years. He served as an unwavering voice of fairness and 
reason during even the most controversial of decisions, and his countless 
recommendations to the City Council were instrumental in shaping the 
growth of the community and creating the quality of life the citizens and 
business owners enjoy today.

Cox was born on July 6, 1941, in Lubbock, Texas. He graduated from New 
Deal High School in 1959.

Brabbin passed away Tuesday, Jan. 24, 2017 in 
Abilene, Texas. Brabbin, 88, received numerous 
awards from local, state and national home 
builders associations for his contributions and 
commitment to the home building industry. 

He owned and operated Brabbin Construction 
Company for 50-plus years. Among his 
achievements was Life Director of the Texas 
Association of Builders as well as the National 

Association of Home Builders. Brabbin also served as a past president of 
the Big Country Home Builders Association where he received the 
Raymond Thomason Award, a once-per-lifetime award, presented 
by the BCHBA board of directors.

Brabbin was born in Merkel, Texas. He served in the military from 
1946 to 1949, including time in Guam and Tokyo. He moved to 
Brownwood, Texas in 1965 and returned to Abilene, Texas 20 
years later. 

Scott Frankel is NAHB’s 
Best in Green Young  
Professional of the Year
The National Association of Home Builders has named 
Scott Frankel, Co-President and Principal of Frankel Building 
Group in Houston, Texas, as the 2016 Best in Green (BIG) 
Young Professional of the Year, an award which recognizes 
young green and sustainable industry professionals. He 
was nominated for the award by the Greater Houston 
Builders Association.

The Master Certified Green Professional is “a true leader and 
visionary”, says NAHB Immediate Past Chairman Ed Brady.

Frankel, a certified Graduate Master Builder, was the first  
NAHB Master Certified Green Professional in Texas, and the 
second in the country. Once a traditional home builder, 
Frankel Building Group has become a custom design firm 
specializing in green construction under Frankel’s leadership. 
The firm has green-certified more than 185 custom homes, 
and the firm participates in the Greater Houston Builders 
Association’s Green Built Gulf Coast program.

TAB recently lost a  
Past President Arelyn Cox  
and Life Director Bill Brabbin
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NAHB Names  
Scott Norman  
State Executive 
Officer of the Year 

NAHB honored five home builders from 
around the country as the 2016 Young 
Professionals of the Year. The awards were 
given in Orlando, Fla., during the NAHB 
International Builders’ Show®. John Williams 
of K. Hovnanian Homes in Houston, Texas 
was Region D winner. 

Williams is vice president of construction 
services for K. Hovnanian Homes and 
will lead the Greater Houston Builders 
Association in 2018. At K. Hovnanian, he 
created an innovative training program 
for new construction managers that 
enabled the company to quickly bring 
new hires up to speed. He is also active 
in building codes advocacy work to keep 
homes safe and affordable.

The NAHB Young Professionals Award is 
designed to acknowledge each of the five 
regional winners’ hard work and successes, 
performance and dedication, and 
outstanding potential as they begin to serve 
as leaders in the home building industry. It 
is awarded to industry professionals under 
the age of 45.

Kevin Frankel, Co-President and Principal 
of Frankel Building Group in Houston, 
Texas, was a finalist from Region D. Both 
were nominated for the award by the 
Greater Houston Builders Association.

NAHB Honors John 
Williams as Region D 
Young Professional  
of the Year

The National Association of Home Builders 
(NAHB) honored the Texas Association 
of Builders' M. Scott Norman, Jr. with its 
inaugural State Executive Officer of the 
Year Award during the Meeting of the 
Members at the International Builders’ 
Show® in Orlando in January. His loyalty 
and commitment to the residential home 
building industry and his dedication to 
working tirelessly across the federation 
with local home builders on behalf of the 
industry have been recognized.
 
Norman has held the title of Executive 
Director for the Texas Association of Builders 
(TAB) since 2008 and has been with the 
association since 2003. As C.E.O of the 
statewide builders association, he devotes 
countless hours to the membership by 
working with the TAB Senior Officers and 
leadership, local associations, other state 
associations and NAHB while leading TAB’s 
government relations team.

Norman personally works directly with Texas’ 
elected officials. Along with his legislative 
team, they have had a positive and direct 
impact on hundreds of bills that affect home 
builders and buyers in the state of Texas. 

In addition to leading the government 
relations and political activities of the 

association he oversees the second 
largest builders association in the nation. 
For over 20 years, Norman has been 
actively involved in state government as 
an association executive, general counsel, 
Capitol staffer and a lobbyist. 

He is a member of the Construction Law 
section of the Texas Bar Association, the 
Travis County Bar Association and the 
Austin Young Lawyers Association. He 
received his Bachelor of Arts in Economics 
from the University of Texas at Austin and 
received his Doctor of Jurisprudence from 
South Texas College of Law.

This award is unique, as the NAHB’s senior 
staff management team nominated the 
candidates and NAHB’s Senior Officers 
selected the winners. Each received a 
$1,000 award, and contributions to the 
National Housing Endowment/EOC 
Student Scholarship Fund will be made in 
each of their names.
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BUildER OF THE yEAR:
Frontera Homes
Frontera Homes is a family owned and operated construction 
company founded by Jack Pollock in 2009, and now includes his 
son, Zach Pollock. This father/son team are “hands on” builders 
who personally insure that the company’s high standards of 
quality are met. Frontera Homes is one of only a few builders 
who incorporate the extra effort and expense to certify their 
homes as ENERGY STAR® or BUILT TO SAVE™ to guarantee high 
perform-ance and energy-saving homes for their home buyers. 

Jack Pollock served as RGVBA President in 2013 and is currently 
serving as a Director on the RGVBA Board. Together with his son, 
Zach, they continue to be active and supportive members of the 
Association. Frontera Homes can always be counted on for help 
with fundraisers, workshops, meetings, and the annual Parade of 
Homes. As an involved builder member, Frontera Homes is able  
to stay informed on new construction trends and issues affecting 
the industry, especially on the new state code changes that  
recently took effect.

ASSOCiATE mEmBER OF THE yEAR:
Matt’s Building Materials
Matt’s Building Materials, originally founded in 1969 by Ira Matt, has 
been owned and operated by Danny Smith and his family since 2002. 
Danny Smith’s sons Jeremy, Isaac, and Ben handle the day-to-day 
operations of the company’s three stores in Pharr, San Benito, and 
Palmview. The company has been an integral member of the RGVBA 
for many years, providing generous support to the Association with 
volunteers, sponsorships, door prizes, and its annual Parade of Homes 
fundraiser. For their devotion and generosity, Matt’s Building Materials 
was awarded the 2016 Lester Miles Associate Member of the Year 
Award, the highest recognition given to an associate member. 
Posthumously named after Lester Miles, an associate member who 
personified the virtue of generosity, the award identifies companies 
or individuals who go above and beyond in support of the RGVBA 
and its operations.

PHOTO: (L-R) Jack and Zach Pollock PHOTO: (L-R) Ben Smith (General Manager/Palmview Store);  
Isaac Smith (Vice-President of Purchasing); Alex Sotelo  

(Assistant Manager/Palmview Store).

RGVBA Presents the 2016 Builder of the  
Year & Associate Member of the Year Awards

The Builder of the Year and Lester Miles Associate Member of the Year awards are presented annually to one builder and one associate 
member of the Rio Grande Valley Builders Association in recognition of their support and generous contributions.
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Fort Worth, TX -  Troy Aikman, former Dallas Cowboy 
quarterback and winning quarterback in three Super Bowls, is 
starring in a series of new commercials for Acme Brick Company.  
The relationship between Aikman and Acme Brick began in the 
early 1990’s.

The new television campaign will begin in July and air across 
Acme’s 14 state footprint in markets including D/FW, Houston, 
and San Antonio and will continue through 2016.  In the first 
commercial, Troy decides to take the beauty and durability of 
Acme Brick to the next (inside) level and has a house full of 
furnishings crafted of Acme brick.  A second commercial is 
planned for release in 2017.

“Our relationship with Troy is great because we have a shared 
belief in quality and dependability. Troy brings the same 
professionalism to his role as Acme spokesperson that he did to 
his role as the Dallas Cowboys quarterback. We couldn’t ask for a 
better person to represent Acme Brick,” said Britt Stokes, Acme’s 
Director of Marketing.

Acme Brick Company, the largest U.S. brick company, is a 
member of the Berkshire Hathaway family of companies headed 
by famed investor Warren Buffett.  Acme was established on 
April 17, 1891. 

Troy Aikman Stars in New Television  
Commercials for Acme Brick Company.
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